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August 25, 2005

Mr. Kelly Lloyd

West Valley Sand & Gravel, Inc.
P.O. Box 369

4800 South Highway 40

Heber City, Utah 84032

Subject: Fee Required for Notice of Intention to Commence Large Mining
Operations, Daniels Canyon Pit. M/051/008, Wasatch County, Utah

Dear Mr. Lloyd:

On August 25, 2005, we received your Notice to commence large mining
for your Daniels Canyon Pit. In performing a cursory review of the notice, we
have assigned a file number M/051/008 for this Large Mining Operation (LMO).

We have a Memorandum of Agreement with the Utah State Historical
Preservation Office (SHPO), wherein we have to notify them of any proposed
activity in the state. SHPO then reviews the proposal to see if there are any
archaeological or historical concerns in the area. We have forwarded a copy of
your map to them to begin their review process.

Before we can continue with the review of your LMO, we require payment
of the permit fee. Large mines with less than 50 acres of surface disturbance
requires an initial $500.00 annual permit fee, which is due annually thereafter on
the Division’s fiscal year (July 1-June 30) until the project is completed and you
have received written release from this Division and any other land managing
agency involved with the project (in this case, Wasatch County).

Please submit the permit fee within the next 10 days or by September 3,
2003, before we continue our review of this notice. A billing statement is attached
for this purpose. Failure to provide the fee within the specified timeframe will
result in the Division denying your application. Please be advised that no mining

activity is authorized until you have received written acceptance from this
office.
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If you have any questions regarding this letter, please contact me at (801)
538-5291 or Doug Jensen at (801) 538-5382.

Sincerely,

WW

Joelle Burns
Minerals Secretary

DI;jb
Attachment: Billing Statement
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WEST VALLEY SAND & GRAVEL INC
4800 S HWY 40

PO BOX 369

HEBER CITY UT 84032

ATTENTION: CLINT SORENSON

NEW PERMIT FEE Annual Permit Fees (July 2004 thru June 2005)
PROJECT NAME PROJECT ID ACRES BILLING DATE
DANIELS CANYON PIT M510008 0 /1 :
PERMIT TYPE PROJECT STATUS ANNUAL FEE
LARGE MINING OPERATION < 50 ACRES PROPOSED $ 500
DUE DATE AMOUNT DUE
08/25/2005 $ 500

Please see enclosed instructions for payment.

Please retain this portion for your records. For billing Information call (801) 538-5291

This portion MUST be returned with your payment to ensure proper credit. THANK YOU

ACCOUNT BILLED PROJECT NAME PROJECT ID
WEST VALLEY SAND & GRAVEL INC DANIELS CANYON PIT M510008
puE bATE | |ANNUALFee| |[AmounToue  NEW PERMIT Change of Address
08/25/2005 $ 500 $ 500 Contact
TAX ID OR SOCIAL SECURITY #
Address

DIVISION OF OIL GAS AND MINING

1594 WEST NORTH TEMPLE SUITE 1210
PO BOX 145801 Slet s
SALT LAKE CITY UT 84114-5801 Phone

Please make check payable to:
Division of Oil, Gas and Mining




